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Coming to a consensus! 



There is a better way 
•  Australia not “lagging others” 

Australia’s reduction in emissions is superior to EU and US 

•  Global action has stalled 
US scheme defeated for 4th time; Canada waiting on US; Japan postponed; EU 
still granting 98% free permits 

•  Australia is walking the plank 
The CPRS is completely out of step with all current and proposed schemes 
with its design driven by revenue raising not carbon reduction 

•  The CPRS will destroy jobs  
The CPRS will fail to safeguard export competitiveness leading to lower 
investment, job losses and reduced exports 

……there is a better way to reduce emissions! 



Some inconvenient truths 

•  The world will follow our lead?  
 Australia contributes 1.5% of world emissions, the US 18% and the EU 13% 

•  Revenue raising or carbon reduction?  
 The CPRS will raise more revenue in its first month than the US scheme in 2 
years and more in its first 3 months than the EU scheme in 5 years 

•  The CPRS will protect Australian jobs?  
 The CPRS will destroy 126,000 jobs across all trade exposed industries 

•  The CPRS will protect our export dependent economy?  
 Only 16% of Australian exporters will receive assistance compared to 73% 
under the EU scheme 



Australia is not “lagging the world” 

-50 

-45 

-40 

-35 

-30 

-25 

-20 

-15 

-10 

-5 

0 
Australia USA European  

Union 

•  PM asserts that Australia is one of the 
“world’s worst polluters” on a per 
capita basis 

•  The correct measure of emissions 
intensity is CO2 emissions per      
GDP $ not emissions per capita 

•  Australia shows a far superior 
performance to both the US and EU 
with a 44% reduction from 1990 to 
2008 

•  Based on current targets a further 
45% improvement will be achieved by 
2020 

% change in emissions intensity 
1990-2008   



Australia one of few to meet Kyoto targets 
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•  Australia’s target was to limit 
2008-12 emissions to 108% 
of 1990 levels 

•  Actual level achieved was 
103% coming in 5% under 
target  

•  This reduction is despite its 
economy and population 
growing much faster than 
other developed nations  

% Change in CO2 emissions since 1990  



International action has stalled.. 
•  United States 

–  At national level, cap and trade scheme rejected for 4th time in 7 years. 
Regional schemes struggling.  

•  Canada 
–  No action (on cap and trade) until the US acts. 

•  Japan 
–  Emissions trading scheme delayed till 2013. 

•  European Union 
–  98% of permits allocated free of charge since scheme started in 2005. 

 ..and beware exaggerated claims of action 

•  China 
 Copenhagen/Cancun ‘offer’ would see emissions rise by 496 per cent by 
2020 (on 1990 levels). 

•  India 
 Copenhagen/Cancun ‘offer’ would see emissions rise by 350 per cent by 
2020 (on 1990 levels). 



In the absence of concerted global action 
Australia will go it alone with the CPRS 

•  Treasury modelling found that a CPRS-style scheme would produce ‘up to 
10 years’ of ‘temporary unemployment,’ and ‘reduce growth in aggregate 
productivity’. 

•  Research for State Governments indicates 126,000 fewer jobs. 

•  In Minerals sector alone, 23,500 fewer jobs will be created by 2020. 

•  Minerals sector will pay $25 to $30 billion by 2020 - $18 billion for coal 
sector, $3 billion for gold sector, $2 billion for nickel sector. 

•  Not a single Top 4 competitor/producer in any of the 13 major minerals 
commodities has a functioning carbon pricing scheme. 
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•  Over 60% of coal mining emissions are 
fugitive in nature with no commercially 
available abatement technology 

•  No  other scheme in the world  plans to 
apply carbon pricing to fugitives but the 
CPRS will tax the industry $10 billion by 
2020 for fugitives alone 

•  The CPRS will  

–  Reduce coal mining output by 
33-35% 

–  Reduce coal mine investment by 
13% and  

–  Create an average 45% drop in 
value for most coal projects 

•  The CPRS will eliminate 9040 coal 
mining jobs  

CPRS impact on coal mining 
Impact on Value of Coal Projects 

Anglo American Example 



0 

2,000 

4,000 

6,000 

8,000 

10,000 

12,000 

Australian 
Scheme 

European Union US Regional 
Scheme 

Australia is out of step with the CPRS 

•  European Union ETS – has 
raised $A2.63 billion in tax 
revenue since 2005. 
–  Australian scheme will raise 

more tax than EU scheme 
in its first 3 months. 

•  US Regional Greenhouse Gas 
Initiative (RGGI) involving 10 
states with GDP 3 times that of 
Australia 
–  Australian scheme will raise 

more tax in its first month. 

Revenue from carbon pricing schemes  
($ millions)  

1 year 

5 years 

2 years 



The CPRS creates an extraordinary cost  
burden on Australians 
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EU export assistance 
measures (after 2013) 

Australia CPRS  export 
assistance measures 

Coverage of industry 
sectors for assistance 

164 sectors. 40 ‘activities’ by approx 60 
firms.  

Share of exports covered 
by trade competitiveness 
provisions. 

73 per cent. 16 per cent. 

Treatment of fugitive 
emissions from coal. 

Exempt. Face full carbon cost. 

Assistance coverage for 
mining and  
manufacturing  jobs. 

42-52 per cent 8 per cent 

The EU scheme adopts a phased approach to 
protect exports and jobs 

Source: SFS Economics 



A phased approach is a better way for Australia 

•  Price signal 
Establishes carbon pricing framework with full initial safeguarding of 
exporters but reducing over time 

•  Keep in step 
Allows Australia to keep in step with the rest of the world and align with 
existing or proposed global schemes 

•  Abatement solutions 
 Allows industry time and funding to develop abatement technology and 
transition to a low carbon economy 

•  Protects jobs 
 Will achieve long term emissions reduction without job losses 

•  Safeguards our economy 
 Will protect our export industries and our economy  



Summary 
•  Australia is walking the plank 

Global action has stalled, time is needed to “get it right” 

•  Australia is out of step 
The CPRS is completely out of step with current and proposed schemes in 
the EU and US with its design driven by revenue raising not carbon 
reduction 

•  CPRS will destroy jobs 
The CPRS will fail to safeguard export competitiveness leading to lower 
investment, job losses and reduced exports 

•  CPRS will siphon funding for abatement technology  
The CPRS will divert industry funds from abatement technology 
development to treasury coffers 

•  Lets find the right solution not the expedient solution 
The right solution is the phased approach adopted by all other countries 
which creates a smooth transition to a low-carbon economy 


